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(a) For 10% daily compounding, 
the value after two years is:

$

1

(b) For 10.5% annually compounding, 
the value after two years is:

$

The value is higher for (a) (b)



The initial investment needed is $

1



We can borrow $

1



The balance after 40 years is $

1



(a) %

1

(b) %

(c) % (d) %



1

(a) For 10% monthly, 
the value after one years is:

$

(b) For 10% continuously, 
the value after one years is:

$

(c) Difference between value
in (b) and value in (a) is: ¢   

(d) Integer value of 𝑚 so that the difference
is less than 1¢ (but bigger than 1¢ for 𝑚 − 1): 𝑚 =



(a) %

1

(b) %

(c) %
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