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It will pass $97 on day
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For 0 ≤ 𝑡 < 1, 𝑉 𝑡 =

1

For 1 ≤ 𝑡 < 2, 𝑉 𝑡 =

For 2 ≤ 𝑡 < 3, 𝑉 𝑡 =

For 3 ≤ 𝑡 < 4, 𝑉 𝑡 =

For 4 ≤ 𝑡 < 5, 𝑉 𝑡 =
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Sketch (or paste) the graph here:



The implied continuous interest rate is %
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𝑟1 is
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(a) Forward rate for second year is: %     

(b) Value of the FRA $

Forward rate for third year is: %     

Forward rate for fourth year is: %     

Forward rate for fifth year is: %     



(a)
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Duration of Portfolio A is

Duration of Portfolio B is



(b)

%   
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Percentage change for Portfolio A is

%   Percentage change for Portfolio B is

(c)

%   Percentage change for Portfolio A is

%   Percentage change for Portfolio B is
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