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(a)  At time 0, do the following:

At time 1, do the following:

Risk Free Profit: ¢



1

(b)

Highest rate d is %                



No arbitrage if ≤  𝐹0  ≤ 

1
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On Jan 1, do the following:

On Nov 1, do the following:

Risk Free Profit: $                  

On Jul 1, do the following:

On Oct 1, do the following:



The forward price is  $

1
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