
Name:

1

Bounds are ≤ 𝑐 <



1

Bounds are ≤ 𝑝 <



1

At time 0, do the following:

At time 𝑇 =
1

12
, do the following:

Risk Free Profit is at least: ¢  

If 𝑆𝑇 < 50: 

If 𝑆𝑇 ≥ 50: 



Call price is  

1

𝑐 =



Put price is  

1

𝑝 =



1

At time 0, do the following:

At time 𝑇 =
1

2
, do the following:

Risk Free Profit is: ¢  

If 𝑆𝑇 < 24: 

If 𝑆𝑇 ≥ 24: 



Put price satisfies  

1

≤ 𝑃 ≤
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